PENSIONS POLICY INSTITUTE

The Pensions Landscape was published in February 2003.

Charts in Chapter 1 of The Pensions Landscape have been updated using the
latest data available (December 2003). Any significant changes are highlighted in

the accompanying text.
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Average income of single pensioners
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For the first time, personal pensions income (£2 per week on average) has

been separated out from investment income.

‘bwep (2003 PIS) Pensioner Incomes Series 2001/2 www.dwp.gov.uk/asd/asd6/pensioners_income.asp



http://www.dwp.gov.uk/asd/asd6/pensioners_income.asp
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Chart 2°

The number of pensioners receiving
MIG has increased since 1999

The number of IS/MIG claimants (thousands), 1993-2003
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’Dwp (2003) Income Support Quarterly Statistical Enquiry (QSE) www.dwp.gov.uk/asd/isgse.asp
Each year represents the average number across four yearly quarters. Except 1993 and 1994 which refer
only to May of each year and 2003 which refers only to the first quarter of 2003.



http://www.dwp.gov.uk/asd/isqse.asp
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Chart 3°
Pensioners’ incomes have grown
faster than NAE since 1979
Average gross pension income as a percentage of
National Average Earnings for 1979, 1996/7 and 2001/2
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Note: Figures for 1979 are based on the Family Expenditure Survey, and are only broadly comparable to later estimates based
on the Family Resources Survey

Since 2000/1, the income (relative to NAE) of single pensioners has gone
down by 1 percentage point, and that of couples up by 2 percentage points.

* PPI calculation using ONS (2003 NES) and DWP (2003 PIS)
www.statistics.gov.uk/statbase/Product.asp?vink=5749



http://www.statistics.gov.uk/statbase/Product.asp?vlnk=5749
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Chart 4¢

Pensioners have done well relative to
those of working age

The proportion of pensioners in each fifth of the overall
population net income distribution, 1979 and 2001/2 (BHC)
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Note: Figures for 1979 are based on the Family Expenditure Survey, and are only broadly comparable to later estimates based
on the Family Resources Survey

‘DwWpP (2003 HBAI) Households Below Average Income 1994/5 - 200172 (HBAI). BHC is Before Housing Costs.
www.dwp.gov.uk/asd/hbai.asp



http://www.dwp.gov.uk/asd/hbai.asp
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Chart 5°

Private pension income makes the
difference between rich and poor

pensioners

Mean sources of gross income of single pensioners by
position in the net income distribution of single pensioners
2001/2, £ per week
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Chart 6°

The gap between rich and poor
pensioners has widened

Income of single pensioners as a percentage of National
Average Earnings 1979 - 2001/2
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Note: Figures for 1979 are based on the Family Expenditure Survey, and are only broadly
comparable to later estimates based on the Family Resources Survey

The gap reduced from 66% in 2000/1 to 61% in 2001/2.

® PPI calculation using ONS (2003 NES) and DWP (2003 PIS)
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Chart 6a’

The gap between rich and poor
pensioners has widened

Median income of single pensioners as a percentage
of National Median Earnings 1987 - 2001/2
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Note: Figures for 1987 are based on the Family Expenditure Survey, and are only broadly
comparable to later estimates based on the Family Resources Survey

Using median figures also shows that the gap between the richest and
poorest pensioners has increased, albeit a smaller gap than the mean
average figures illustrate. The gap increased from 36% in 1987 to 47% in
200172.

" PPI calculation using requested DWP data
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Chart 7
Occupational pension income has
grown substantially since 1979
Single pensioners in receipt of occupational pension
income, 1979-2001/2 (£ per week, 2001/2 prices)
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Note: Figures for 1979 and 1989 are based on the Family Expenditure Survey, and are only
broadly comparable to later estimates based on the Family Resources Survey

® DWP (2003 PIS)
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Chart 8
One in five pensioners remain in
relative poverty
Percentage of households with income below 60% of
contemporary median household income (AHC)
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The percentage of pensioner households in poverty (on this particular relative
measure) has fallen from 24% in 2000/1 to 22% in 2001/2.

’DWP (2003) Opportunity for All: Fifth Annual Report 2003. All figures have been revised from the
Opportunity for All: Fourth Annual Report featured in The Pensions Landscape.
www.dwp.gov.uk/ofa/reports/latest.asp



http://www.dwp.gov.uk/ofa/reports/latest.asp
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Chart 9

Older pensioners are more likely to be

poor
Median gross pensioner incomes (excluding means-tested
benefits) by age, £ per week, 2001/2
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There is a slightly steeper gradient for single pensioners from age 65-69 to age
80+ than in 2000/1

pwp (2003) data supplied by PIS team
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Chart 10+

Almost one million pensioners are elderly,
single women

Number of pensioners, in 000s, 2001/2
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" pwp (2003) data supplied by PIS team
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Chart 11+

By 75 most pensioners are economically
Inactive

Sources of gross income of single pensioners by age,
2001/2, £ per week
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“ pwp (2003 PIS). Recently retired is retired within 5 years — i.e. men aged 65-69, women aged 60-64
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Chart 12+

Women pensioners have lower
incomes than men

Average total individual income for men and women,
2001/2
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** Women and Equality Unit (2003) Individual incomes of men and women 199677 to 2001/2, Department for
Trade and Industry. www.womenandegualityunit.gov.uk/research/Full_Individual _Incomes_2002.pdf

13


http://www.womenandequalityunit.gov.uk/research/Full_Individual_Incomes_2002.pdf
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Chart 13+

Ethnic minority pensioners are more
likely to be poor

Percentage of pensioners found in the top and bottom income
quintile based on the ethnic origin of the head of household

(BHC), 2001/2
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There has been some improvement in the relative position of ethnic minority
pensioner households since 2000/1, when 34% were in the bottom fifth and

only 7% in the top fifth.

 DWP (2003 HBAI)
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